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INFO OCT-01 ISO-OO EB-07 AGRE-00 /017W 

081612 070622Z/17 

R 070400Z JUL 77 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 2271 
USDOC WASHDC 
INFO AMCONSUL MEDAN 
AMCONSUL SURABAYA 

UNCLAS JAKARTA 8999 

USDOC FOR MEPD AND OIM 

E.O. 11652: N/A 
TAGS: EAGR, BTIO, ID 

SUBJ: SUGAR MILL DEVELOPMENT IN INDONESIA 
REF: 76 JAKARTA 15718, JAKARTA A-66, JUNE 3, 1977 

1 . IN MEETING WITH DIRECTOR-GENERAL FOR ESTATE CROPS, MAJOR 
GENERAL PANG SOEPARTO, AGATT AND COMOFF LEARNED THAT 
CURRENT GOI STRATEGY TOWARDS DEVELOPMENT OF SUGAR 
PRODUCTION IS TO BUILD SMASS MILLS, WITH CAPACITY OF 200 TO 
400 TONS CANE/DA Y(TCD), IN CONJUNCTION WITH DEVELOPMENT 
OF SMALL-HOLDER ESTATES. MILLS WOULD COST ABOUT $250,000 
PLUS AN EQUAL AMOUNT FOR DEVELOPMENT OF ACCOMPANYING 300 
HECTARES OF LAND PER MILL. SOEPARTO SAID GOI HAD BREN 
CONSULTING WITH INDIA WHICH HE SAID HAS KNOW-HOW TO 
BUILD THESE LOW-TECHNOLOGY MILLS. EQUIPMENTFOR MILLS 

CAN EVENTUALLY BE BUILT IN INDONESIA. HE PLANS TO BUILD 
SIX OF THESE PROJECTS ON AN EXPERIMENTAL BASIS 
IN 1978. 

2. SOEPARTO IS NOT RPT NOT IN CHARGE OF DEVELOPMENT OF SIX 
SUGAR MILLS TENDERED IN 1976 AND HAD NO INFORMATION ON AWARDING 
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OF CONTRACTS FOR THOSE MILLS, OR ON 
PLANS FOR FOLLOW-ON SIX OFF- JAVA MILLS. 
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